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Clouds may be gathering. Should investors be worried about a storm?

Before we answer this scary question (spoiler alert...nobody knows the answer), let's talk about food!

Heather has become a fantastic sourdough bread chef! She has always been an excellent cook, but 
tackling sourdough was very challenging. I am happy she stuck it out...good for me! Beyond wonderful 
fresh loaves of bread every week, we also get the best pizza crust ever! 

Following is a picture of our Sunday dinner:

Now back to the financial message:

Let’s look at some factors that could trigger a market selloff in the weeks or months ahead.

(Note: I'm not saying a selloff is definitely going to happen—I want you to be prepared if it does.)

Factor #1: Stocks are trading near record highs

Stocks have posted multiple record closes, and the S&P has been trading well above its 200-day moving 
average.1,2

When stocks repeatedly push new highs, it’s not uncommon to see a pullback as traders take profits.



Factor #2: Investors are watching the Fed like hawks

The 2024 rally is largely driven by the expectation of lower interest rates.

The Fed voted to keep rates steady at its most recent meeting, which wasn't a surprise since the latest 
data didn't show enough improvement in inflation.3

At this point, the market is pricing in the expectation of a fall rate cut.4

However, if the Fed indicates that it will delay rate cuts into 2025, markets may drop as investors revise 
their expectations.

Given that the European Central Bank and Bank of Canada recently voted to cut interest rates, it doesn’t 
seem likely that the Fed will be far behind.5,6

Factor #3: A “trigger event” could cause a selloff

Sometimes, even when overall conditions look good, a single event causes investor psychology to flip 
and markets to drop.

We can’t predict these events, but we can accept that they show up occasionally and build flexibility into 
our investing approach.

The chart below shows market drops in the S&P 500 since 2000. 

You can see that markets have fallen at least 10% in the vast majority of years.

However, most of those years still ended in the green.

The big takeaway? Market drops are normal. They happen frequently.



Should you sit on the sidelines to wait out the uncertainty?

There’s an old investing adage that may have made sense once: “Sell in May and go away.”

The idea is that an investor ought to sit the summer out and buy back in later in the year. 

That folksy advice might have made sense back in a more industrial economy when American factories 
would shut down during the summer to retool and give employees time off.

Today, that kind of advice simply doesn’t match our complex world.

Markets move quickly, and sitting on the sidelines often means missing out on the recovery.

The overall case for the economy and stocks remains bullish.

I’d like you to relax and enjoy the beginning of summer with your family and friends.

We’re watching closely, so please let us know if you have questions.

Now time for a Summer Dad joke:

Did you know insurance companies are warning campers that if your tent is stolen at night...

You won't be covered. ;)



Warmly,
Art
Arthur Creel, Investment Advisor

339 Main Street, 2nd Floor
Franklin, Tennessee 37064
Office (615) 595-5825
Mobile (781) 635-2823
CarmichaelCreel.com

P.S. Have you been reading any good books lately? I’d love a recommendation to add to my list this 
summer.
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Risk Disclosure: Investing involves risk including the potential loss of principal. No investment strategy 
can guarantee a profit or protect against loss in periods of declining values. Past performance does not 
guarantee future results.
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Investing in the markets involves gains and losses and may not be suitable for all investors. The information presented should not be considered 
a solicitation to buy or sell any security or to engage in a particular investment or financial planning strategy. Individual client asset allocations 
and investment strategies differ based on varying degrees of diversification and other factors. Diversification does not guarantee a profit or 
guarantee against a loss.


